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SUBJECT: DEBT ARREARAGES FOREIGN MILITARY SALES 
REF: STATE 1 19305 
FOR AMBASSADOR 

1. B ARTCH (ARA/APU) TODAY TOLD PARAGUAYAN AMBASSADOR 
SOLANO LOPEZ THAT YOU ARE INFORMING GOP THAT DOD HAS 
TAKEN POSITION THAT SECTION 620(Q) OF FAA IS APPLICABLE 
TO PARAGUAY BECAUSE OF UNPAID INTEREST ON 1957 FMS 
CASE AND IS THEREFORE IMPLEMENTING CUTOFF OF MILITARY 
ASSISTANCE. 

2. SOLANO LOPEZ EXPRESSED HOPE THAT DECISION COULD BE 
RECONSIDERED AND THAT USG WOULD BE PREPARED TO DISCUSS 
MATTER IN MEANTIME IN EFFORT TO REACH SOLUTION. HE 

SAID HE WOULD INFORM GOP OF OUR CONVERSATION. INGERSOLL 
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